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GRAS list 


Federal Register for Sept. 23 described Food & Drug 
Administration’s (FDA) first results of its review of food 
ingredients that are generally recognized as safe (GRAS 
list). 


FDA’s GRAS review, which began in 1969, is de- 
signed to evaluate GRAS list ingredients by the most cur- 
rent scientific standards. This list includes 500 GRAS 
items that were already being used in food before 1958. 
Since 1958, FDA has required premarketing testing & 
clearance of newly developed food ingredients. 


Most recently FDA has affirmed 4 food ingredients as 
GRAS: (1) two antimicrobial agents used as preservatives 
in certain food (propyl & methyl parabens), (2) a nutri- 
tive sweetener for such foods as cereals, gum & candy 
(sorbitol) & (3) a stabilizer & thickener for such foods as 
ice cream & custard (carob bean gum). 


FDA also proposed that 16 other ingredients be in- 
cluded in the affirmed GRAS list—such as gum arabic 
(used as a thickener), garlic oil & dill oil (used for flavor- 
ing pickles). 


FDA also clarified the extent of testing it will require 
for various food ingredients, tightened its requirements 
for listing substances used in food after 1958 as GRAS, & 


established specific criteria for listing an ingredient as 
GRAS. 


Food additive testing will not be required for most 
raw agricultural products, such as fresh fruits & vegeta- 
bles, unless changes in processing or genetic makeup have 
occurred, or a safety question arises. 


Because of the technical nature of these & other pro- 
posals for the GRAS list & their specialized uses, CoNn- 
SUMER REGISTER suggests that anyone interested in com- 
menting—by Dec. 23—should get additional details by 
writing to the Hearing Clerk, Room 4-65, 5600 Fishers 
Lane, Rockville, MD 20852. 


Details—Federal Register: Sept. 23, page 34171. Send 
comments to address listed above. 


Charter flights & affinity groups 


Dec. 26 is new extended deadline for comments on 
Civil Aeronautics Board’s (CAB) proposal to change char- 
ter flight rules & to end all affinity charters by the end of 
1975. 


This proposed rule can also be expected to restrict the 
number of available charters. 


Affinity charters are flights sponsored by organiza- 
tions in which all members have a common bond or inter- 
est, such as an ethnic affiliation. Charter flights, known as 
“inclusive tour charters (ITCs),” are to provide low-cost 
air transportation for vacationers buying a “package tour” 
of 3 or more stops. 


CAB is now proposing that “one-stop inclusive tours 
charters (OTCs)” replace the ITCs. Individual passengers 
would have to pay fares 30 days in advance, make at least 
1 overnight stop & pay for ground arrangements (that 
would require 2 meals daily). Passengers would not be 
able to pay for a car rental or other ground transporta- 
tion in the price of the package. 


Under CAB’s proposal, if more than 1 stop is sched- 


uled between points, travel would have to be as a group. 


No scheduled or chartered airline operating under 
the rule would be allowed to transport more than one- 
fourth of 1% of the total number of annual passengers 
carried on scheduled flights between 2 domestic cities. 


Details—Federal Register: Dec. 2, page 41751; Nov. 8, 
page 39572; Nov. 6, page 39293. Send comments to Docket 
Section, Civil Aeronautics Board, Washington, DC 20428. 


Office of the Consumer Advocate 


On Nov. 7, Civil Aeronautics Board (CAB) redesig- 
nated its Office of Consumer Affairs (which was estab- 
lished in late 1970) as Office of the Consumer Advocate. 


CAB has amended its rules to permit the Office of the 
Consumer Advocate to participate in CAB proceedings. 
(For example, the advocate’s office has already filed a 
complaint protesting CAB’s decision to permit a 4% do- 
mestic air fare boost.) 


CAB’s Office of Consumer Affairs was largely in- 
volved with consumer complaints & advice to the CAB 
concerning consumer matters, The new advocate office will 
continue these functions, including publication of the 
monthly complaint reports on airlines. 


CAB now feels consumer issues will be more thor- 
oughly explored by the enlarged functions of the Office of 
the Consumer Advocate. 


Details—Federal Register: Nov. 12, page 39867. 


Drug costs 


Jan. 14, 1975, is deadline for comments on Health, Ed- 
ucation & Welfare Dept’s (HEW) proposal to reduce the 
cost of prescription drugs to the government’s Medicaid 
& Medicare programs & to consumers, 


HEW estimates its new actions could cut the agency’s & 
states’ spending for medicine by $89 million a year with- 
out lowering the quality of medical care. HEW says it 


could also lower many of the prices the public has to pay 
for the same drugs. 


Under the plan, HEW would: 

@ Limit drug stores’ reimbursement for prescriptions 
to what they actually paid for the drugs plus a dispensing 
fee. Druggists in some state programs already are reim- 
bursed on the basis of a published wholesale price, which 
may be more than 15% higher than the actual cost of ac- 
quisition. 

@ Limit reimbursement for identical drugs—made by 
2 or more companies—to the price of the lowest priced of 
those generally available to drug stores. This limit would 
be termed the “Maximum Allowable Cost” (MAC). It 
would be established by a Pharmaceutical Reimbursement 
Board composed of government drug experts & assisted 
by a non-government advisory panel. Food & Drug Ad- 
ministration (FDA) would first review the drugs for pend- 
ing regulatory problems & problems of biological equiva- 
lence. 

@ Make comparative price information on drugs avail- 
able to doctors who prescribe medicine & drug stores that 
fill prescriptions for patients. Doctors would have freedom 
to prescribe any drug they choose—even a higher priced 
brand on the MAC list—if they (doctors) think this is nec- 





essary. Federal Government would still give full reim- 
bursement for this drug. Consumers—those not under 
Medicaid or Medicare programs—who buy the prescrip- 
tion drugs could also benefit from the lower drug costs if 
their doctors have price information available to them. 


Details—Federal Register: Nov. 15, page 40302. Con- 
SUMER NEWS: Jan. 1, 1973. Send comments to Hearing 
Clerk, Food & Drug Administration, 5600 Fishers Lane, 
Rockville, MD 20852. 


Vocational schools (continued) 


Jan. 15, 1975, is new deadline for comments on Fed- 
eral Trade Commission’s (FTC) proposal to regulate pri- 
vate vocational & correspondence schools that may be en- 
gaged in deceptive practices. 


FTC says that since public hearings on the proposed 
regulations will not end before Feb. 5, 1975, it should al- 
low more time for comments, 


Details—Federal Register: Nov. 20, page 40789; Aug. 15, 
page 29385. CONSUMER REGISTER: Oct. 15. Send comments 
to Special Assistant Director for Rulemaking, Federal 
Trade Commission, Washington, DC 20580. 


Food advertising practices 


Feb. 2, 1975, is deadline for comments on Federal 
Trade Commission’s (FTC) proposal to issue a trade regu- 
lation rule setting standards for nutrition claims in food 
advertising. 


FTC is particularly interested in comments from con- 
sumers & educators about the kind of information they 
need so they use their food dollars to buy the most nu- 
tritious food available. FTC also wants to know if con- 
sumers think all food ads should include nutrition infor- 
mation (this requirement is not proposed at this time) &, 
if so, how much detail shoulc be devoted to describing the 
nutrients. 


FTC feels that educators’ studies or experience indi- 
cating what nutrition information is easily understood by 
food shoppers would be helpful. 


The proposed rule would establish nutritional stand- 
ards that must be met before some of the following claims 
could be made in food advertising: 

@ Emphatic nutrition claims that refer to the amounts 
of various vitamins, minerals & protein in a food—Loaded 
with Vitamin A.” 

@® Nutrient comparison claims concerning specific nu- 
trients in compared foods & with respect to the compara- 
tive nutritional values of food—“Food X has more Vitamin 
A than Food Y.” 

@® Nourishment claims relating to the overall nutri- 
tional values of foods—“Food X is nutritious.” 

@ Claims for foods intended to be combined with other 
foods—“Food X, when combined with Food Y, gives you 
nourishing Vitamin A.” 


This listing, prepared by Marion Q. Ciaccio, is 


The rule would also require certain nutrition informa- 
tion to be disclosed when various voluntary claims are 
made. Proposed rule is similar in many respects to food 
labeling standards in effect or proposed by Food & Drug 
Administration (FDA). 


The proposal also invites comments on (1) natural & 
organic food claims, (2) fat, fatty acid & cholesterol con- 
tent claims & (3) health & related claims. 


Details—Federal Register: Nov. 11, page 39842. Con- 
SUMER REGISTER: Aug. 1 & 15, Send comments to Special 
Assistant Director for Rulemaking, Federal Trade Com- 
mission, Washington, DC 20580. 


Gas & electricity rates 


Dec. 30 is deadline for comments on Federal Power 
Commission’s (FPC) proposal to provide for inclusion of 
current plant construction costs in the rates charged by 
electric utilities & natural gas companies. The rate base 
is used by utilities & public service commissions to calcu- 
late the cost of electric & gas service. 


FPC says these changes, if adopted, would help allevi- 
ate the current financial problems of utilities. Many utili- 
ties have been putting off construction & even routine 
maintenance because of inflation & consumer resistance. 


The changes would enable the companies to obtain 
current cash flow applicable to investments in construction 
work already underway instead of waiting until plant is 
placed in service. However, if the proposal is adopted, it 
would mean substantially higher consumer bills, depend- 
ing upon the extent of construction by the various utili- 
ties. It would also mean that consumers would be paying 
for facilities not in use, 


FPC says that although higher rates may initially be 
necessary if the proposed rulemaking is adopted, the new 
criteria could ultimately mean a reduction in the cost of 
facilities & revenue requirements in the future. If utilities 
are allowed to include these construction costs in their 
rate bases—either all at 1 time or over a 1 or 2-year pe- 
riod—their total plant costs will be lower than if con- 
struction were delayed. 


FPC wants to know how much public opposition to ex- 
pect as a result of the proposed amendment, & is particu- 
larly interested in comments on: 

@ The necessity & feasibility of providing for a tran- 
sition period during which a gradual shift to the proposed 
ratemaking treatment of construction work in progress 
would be made. 

@ The method of providing reasonable assurance that 
customers subject to rates set by FPC would not be re- 
quired to pay depreciation, investment return & taxes on 
plant costs which include allowance for funds used during 
construction (AFUDC). 


Details—Federal Register: Nov. 20, page 40787. Send 


comments to Federal Power Commission, Washington, DC 
20426. 
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